CALSIRS
HOW WILL YOU SPEND YOUR FUTURE?

Thank you for
your patience.
Your webinar
will begin soon.

Did you know CalSTRS is a
hybrid retirement system?

Traditional Defined Benefit

Service Retirement - Disability Benefits - Survivor Benefits

— CAISIRS

HYBRID RETIREMENT SYSTEM

Cash Balance 8 Defined Contribution
Defined Benefit Supplement & CalSTRS Pension2°®




Did you know your unused
sick leave is converted into
service credit at retirement?

Thank you for Fxample:
your patience. 45
unused sick leave days
Your webinar N
will begin soon. 180
contract days
0.250

years of service credit




CALSIRS

HOW WILL YOU SPEND YOUR FUTURE?

Thank you for
your patience.

Your webinar
will begin soon.

Did you know you have disability
and survivor benefits as part of
your CalSTRS membership?

MEMBER HANDBOOK
‘our guide to CalSTRS benefits
4

CALSIRS

Download the
CalSTRS Member
Handbook to learn
more about these
benefits and eligibility
requirements.

Scan the QR code to visit
CalSTRS.com/member-handbook.




CALSIRS

HOW WILL YOU SPEND YOUR FUTURE?

Thank you for
your patience.

Your webinar
will begin soon.

Did you know you may be
eligible to purchase service
credit?

Purchase Service Credit Now

Have more money later for retirement

uuuuuuuu

y Take action - “
i 3 youhave
i he greater your CalSTRS retirement benefit will be. The longer
be. Buying service credit 7

h in the long run. e D I I tI

i Permissive service o VV I I O a e

ol ana
[ i i time, you res
.

Purchase Service

Credit Now fact sheet

to learn more about

purchases.

Scan the QR code to visit CalSTRS.com/
purchase-service-credit-now.
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Thank you for
your patience.

Your webinar
will begin soon.

Did you know you may benefit from a
concurrent retirement if you’re a member
of another eligible California public
retirement system?

Concurrent Retirement

Learn how to retire from more than one
California public retirement system

Ifyou're currently or were previously a member of CalSTRS and one or more other eligible Callfornia public

retirement systems, you may qualify for:

« ACaISTRS service retirement benefit at age 55 or older with less than five years of CaiSTRS service credit.

o An increased CalSTRS service retfement benefit by using the compensation from your highest-eaming position
under any eligble retirement system to determine your final compensation
o learn about your eligiilty for these provisions or concurrent retrement under another systent's rules, contact the
other retrement system directy. C t R t . t
aISTRS and any of e
Catforni Pudlic Employees’ Retrement System
University of Caiforna Retrement Plen

+ San francisco Employees Retirement System

Eligible retirement systems

Legislators' Retirement System

Couny et ysers St nder e Couny Eriyes Retremer Law f 1937

Marin San Bemardino Sonoma
Mencocino San Diego Stanisiaus
Merced San Joaquin » Tulere

Applying for concurrent retirement
When you complete your Service Retirement Appication, indicate

You want o service fetire concurtently. We will request information
from your other retirement syster to calcuiate your benefi. You may
experience a delay n fecening your full benefit amount while we
‘exchange information with the other etirement system. If you nave
fewor than fie years of Service credit, you will 0t recaive a CaISTRS.
benefit until we confirm your elgbility for concurren

mpensation earnable from another retirement system for pay periods
tion earnable associated with CalSTRS service is not available.

© We will only us
in which compen:

= Scan the QR code to visit
CalSTRS.com/concurrent-retirement.




EARLY CAREER

My First Steps

Understand what you have and
determine what you’'ll need.




* Understand how teaching
A provides a pension for your
- retirement.

O bj eCtives * Recognize the importance of

starting to save now.

* Get the facts on Social Security.




What is a pension?



* Monthly income paid to you in retirement.
* Guaranteed for your lifetime.
* Most common in the public sector.

* Funded by contributions made by you and
your employer.
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%* Your pension is initially paid
from your Defined Benefit
Program account.

- %* Your retirement benefit is
WI t h based on a formula.
% You can provide a lifetime
. .
C a I ST RS i monthly benefit to someone

after your death.

% Contribution rates are set by
law and the Teachers’
Retirement Board.

01 02 03



CalSTRS retirement formula

Service credit
Time worked and contributed. CalSTRS vesting requirement
is @ minimum of five years of service credit.

Age factor

Percentage based on age at retirement.

Final compensation

Highest average annual compensation earnable for
36 consecutive months.

service credit x age factor x final compensation
= monthly retirement benefit

-~ 01 | 02 | o3 | o4 | o5 | o6 | o7




Contributions

You Employer

CalSTRS 2% at 62:
Contribution 10.205%

About 19% About 8%
rate CalSTRS 2% at 60: ° Hi oo
10.25%
Personal Defined ; ,
. . Teachers Teachers
Deposited in .
P Benefit Program Retirement Fund Retirement Fund
account
E.I:- EI.:-: Scan the QR code to visit
=] CalSTRS.com/contributions.
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*

*

Only 15% of private industry workers
have a pension.

Around 66% of private employers
offer defined contribution plans like a
401(k) or 403(b) instead of a pension.

The average contribution rate for
private employers is only 4% to 6%.



Pension vs. defined contribution

Pension

Defined benefit plan

Q Make contributions.

Benefit is determined by a
formula.

Receive set monthly payment
for life.

01 02 03

401(k) or similar
Defined contribution plan

ﬁ Make contributions.

Benefit reliant on investments
and market activity.

Receive payments until funds
run out.




Benefits of a pension



Let’s say your current salary is:

01

‘ How much will you need in retirement?

$6,500

per month

12

months per year

$78,000

annual salary

02 03

Now, let’s say you’ll be retired 30
years and want to maintain your
lifestyle in retirement. You’ll need:

$78,000

per year

X

30 years

length of retirement

$2,340,000

needed in retirement




Years of service credit

Total Defined Benefit
account contributions

Monthly pension amount

Length of retirement

Total paid

Let’s compare

Average career length

Working longer

25

28

$217,075

$257,569

$5,044

$7.,407

30 years

30 years

$1,815,669+

$2,666,536+

Note: Both examples are CalSTRS 2% at 62 members.




How are your pension payments funded?

Estimated retirement timeline
|

First 3-5 years: The rest of your and your
Paid from your contributions | | Peneficiary’s lifetimes:
to your Defined Benefit Paid from the Teachers’
Program account. Retirement Fund

[=] EI.H Scan the QR code to visit

|-E|*-;. CalSTRS.com/funding-plan.
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01

02

03

Your CalSTRS retirement benefit is considered
taxable income.

If you choose to leave a lifetime benefit to a
loved one, your benefit will be reduced.

Your needs in retirement may be greater than
what your CalSTRS benefit will provide.

04 05 06 07



Is your pension enough?




01

02

03

Financial advisors typically recommend
replacing 80% to 90% of your working
income in retirement to maintain the
same standard of living.

04 05 06

07



service credit

X

What percentage
does your CalSTRS
benefit replace?

age factor

replacement
percentage

01 02 03



01

25 years

of service credit

2%

age factor at age 62

50%

replaced by CalSTRS benefit

02 03

28 years

of service credit

X
2.4%

age factor at age 65

67%

replaced by CalSTRS benefit




01

Retirement goal: 80%

CalSTRS benefit
replaces: 50%

Gap: 30%

02 03

Retirement goal: 80%

CalSTRS benefit
replaces: 67%

Gap: 13%




Additional savings



Making pretax contributions to a
retirement savings account
reduces your taxable income.

The earlier you start saving, the
less you need to contribute each
month to reach your savings goals.



Start saving now

$250,000 $227,218
$200,000
$150,000

$123,309
$100,000
$50,000
$0

30 35 40 45 50 55 60 65
Age
==Start saving $200/month at age 30 ==Start saving $300/month at age 45
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Members

Calculators

Retirement Benefits

Early career
’ Calculator glossary

Mid
idcareer Accumulated period in years,

Near retirement Retirement Benefits Calculator including partial years, for which

5 . . jou eamed creditable

. This calculator is provi irement planning tool to help you estir ¥ a

Part-time educator o e _ i} . compensation and made
retirement benefit. Calculations are estimates on

" contributions under the Defined
Job and life changes )
Benefit Program. You:

Understand your
benefits R
Redeposit Cost Calculator

Benefits planning

services If you return to CalSTR ered employment, or if you are a member of another California public Online calculator use

reti fou mMa ore past Defined Benefit refunded service credit by redepositing disclaimer

Videos and webinars r refunded contributions plus interest. :
Calculator estimates are non-

Tools and FAQs binding between you and
CalSTRS. All benefits are
determined by Teachers’
Retirement Law.

Calculators
Finance Calculator

Estimate the number of installment payments or the installment amount needed to finance your

Teacher Talk profiles

purchase of permissiv ice credit or a rede
Annuity calculation
estimates

Permissive Service Credit Calculator Service retirement Defined

se this ulator to estimate the cost to purchase perm ice credit. Benefit Supplement

Benefits of
saving early

Your savings calculator: The power of time and
money

>alSTRS retirement benefit will replace, on average, about 54% of your current salary. Need
tirement? Chec our “What f” and “Why Wait” calculators and see whata
ference a few s can mak

Scan the QR code to visit
CalSTRS.com/calculators.




403(b) % 457(b) % Roth 403(b) # Roth 457(b)

CALSIRS * Tax-deferred retirement savings.

pension

personal wealth plan

Low and transparent costs.

% No commissions, load fees or
surrender charges.

OEAD

Scan the QR code to learn
_El =l more at Pension2.com.

* Flexible investment options.




Do you want
Pension2 to
contact you?

06

07




Defined Benefit

Supplement Program



01

02

03

You may be eligible to receive two benefits
each month from CalSTRS when you retire.

You can build up this account by working
extra-pay assignments like summer school
or coaching.

You decide how to receive your Defined
Benefit Supplement account funds at
retirement.

04 05 06 07



Defined Benefit Supplement video

Mt gy
= PO b gt st m
N
ey,

Gettn B ng, oo
know Your D

efineq
-l Supp\ement‘. Pattl,me!mm

Scan the QR code to visit
CalSTRS.com/videos.




Social Security



01

yes

02

03

04

05

06

07
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‘ Social Security resources

HOW WILLYOU SPEND YOUR FUTURE?

Social Security, CalSTRS and You

Get the facts on two federal rules that may affect you

As a California public school educator, you do not contribute to Social Security, so you will not
receive a Social Security benefit for your CalSTRS-covered employment when you retire.

If you or a spouse paid into Social Security through non-CalSTRS covered employment, two federal
rules, the Windfall Elimination Provision and the Government Pension Offset, may be used in

the calculation of your Social Security benefit. Social Security is a federal program, and neither
CalSTRS nor the State of California has control over eligibility requirements or benefit calculations.

These rules affect only your Social Security benefit. Your CalSTRS retirement benefit will not change.

Windfall Elimination Provision The following example was created based on a member
turning 62 in 2023 with average Social Securitycovered

This federal rule affects your Social Security benefit that  monthly earnings of $2,000.
is based on your earnings from other employment.

i pus
+ May reduce your Social Security benefit, but it will bendpoit 2% of et amourk
not eliminate it. $1115 (up 10 $6,721)

+ Reduces the income replacement ratio covered
under the first component of the Social Security .
benefit formula, known as a bend point, to as low as
40%. If you paid Social Security taxes on substantial
earnings for:

$1,287

Tota before WEP is applied

$1,004
0% ars115
$730

Totalwhen WEP is applied

» Up to 20 years—This provision reduces the 90%
factor of the Social Security computation formula
10 40%.

Social Security benefit

$446
0% of 61415

21 to 29 years—The 40% factor increases.
incrementally from 45% to 85% 0 ss0 s1000 $500 $2,000 s2500 $3000
{oamsle)

30 or more years—There is no reduction to your
Social Security benefit.

Social Security substantial earnings

Social Security-covered monthly earnings.

Social Security substantial earnings are defined What does this mean for me?
each year. Here is a sampling:
1080 $5,100 Visit the Social Security Administration’s

website to learn how the formula will affect

1990 $9,525

you. Go to ssa.gov/gpo-wep for more
2000 $14.175 information, including links to calculators
2010 $19,800 that can provide personalized estimates.

2022 $27,300

Introduction to Social Security

Social Security: What
you need to know

If you expect to receive both a CalSTRS
retirement benefit and a Social Security
benefit in retirement, two federal rules may
affect your Social Security benefit.




CalSTRS resources



‘ myCalSTRS.com

myCALSIRS

HOW WILL YOU SPEND YOUR FUTU

| Services | Help

o View your messages from myCalSTRS:

. myCalSTRS and portions of CalSTRS.com are unavailable on May 25 from 2 p.m. through 11:59 p.m. due to scheduled
system maintenance. We apologize for the inconvenience and appreciate your patience.

. Thank you for using myCalSTRS. You have successfully logged out of myCalSTRS.

Log In & Get Started

myCalSTRS is your online resource to access and manage your personal

information on file with CalSTRS. Log in now to: Log In
= Access your Retirement Progress Report. Enter Your Username:
= Manage your beneficiary recipient designations.

Change your state and federal tax withholding preferences.
View your account balances.

Complete and submit CalSTRS forms electronically.

Elect a preretirement election of an option.

Apply for Service Retirement. Register Now »
Wiew and print your 1099-R forms and benefit payment statements.

Sign up for Direct Deposit.

Ask questions about your accounts and receive prompt, secure

Set Up Your Account
Manage your account online with CalSTRS today.

answers.

Request e-delivery of newsletters, notifications and statements. Forgot your username or password?

Need help registering? Watch the
myCalSTRS regjstration video. &
Need help with direct deposit, changing your

password or requesting a verification of benefits
letter? Watch the tutorial videos on CalSTRS.com

What myCalSTRS Means to You

Simple to Use Safe & Secure Report Pension Abuse
Complete & Submit Forms The Pen
hotline that enables an

once you Log In
my TRS count ye

Now link ue.

Scan the QR code to visit
myCalSTRS.com.




‘ Retirement Progress Report

myCALSIRS

HOW WILL YOU SPEND YOUR FUTURE?

Your Online Services
As a CalSTRS Representative you may assist customers by selecting from the services below or by using the main drop down
navigation menu.

VIEW Your Messages

my

my

sages in youl
myCaISTRS[ mbar

Benefits Planning

View Your Retirement
Progress Reports
Check your

retirement progress

—
H ﬁi

Vour Prol

o Gorrent =y

<=

Update Your Proflle
Ke DECES I dmyCa\sTRs

Cnmplele & Submlt Forms
requests, 2,
th r forms to bmltt Ca\STRS

Manage Your Beneficiary

Download Forms &
Puhllcahons

G At crpe i DOV \bd ent CalSTRS forms

and publications or request by mail.

Selections “-10;90;5” Vievs, print 2nd save your 1085-R &
£, Add, edit andfor delste your Total related documents.

View Your Retirement asTas
Progress Reports

Check your retirement progress

and print your report.

ount 7

its, chack

a dishursement.
Il Moy,

,‘mﬁ,

Subscribe Now

Get the |atest CalSTRS news an

View Your Preferences ne:

d

emai

notifications.

Check Your Emall Address

Vie Y r Profile
sdd s on file

nsure you

e your preferred email

Check your Retirement
Progress Report every fall to:

* Verify what your employer
reported.

%* See your account balances.

* Review benefit estimates
after age 45.

Scan the QR code to visit
myCalSTRS.com.




‘ One-time death benefit

myCALSIRS

HOW WILL YOU SPEND YOUR FUTUR

Home | Account | Services | Settings | Administrative | Help | Log Out CA]_S[RScom >
Your Online Services

As a CalSTRS Representative you may assist customers by selecting from the services below or by using the main drop down
navigation menu.

Update your one-time death
benefit recipients in your
o TR [ myCalSTRS account.

=nd publications or request by mail.

View Your Messages P -.. Update Your Profile View & Update Your Tax
| Recsive sscure messages in your S ANERE| Keep your personal and myCalSTRS Withholdings
myCalSTRS Inbox. account information up-to-date.

Vour Profite

o

View Your Retirement Manage Your Beneficiary 1 Access Your 1099-R
Progress Reports Selections ‘1-0;90;5” View, print and save your 1095-R &
my Check your retirement progress {7y A =dit andfor delete your Tota related documents.
cg::."_‘:ﬁr‘ and print your report. recipient designations and submit i tribygio,

Manage Your Beneficiary
Selections

Add, edit and/or delete vour
recipient designations and submit
to CalSTRS.

Scan the QR code to visit
myCalSTRS.com.

Subscribe Now Check Your Email Address
(oSS Get the latest CalSTRS news and email notifications. Viewr Your Profile to ensure you have your preferred email
jfief' 5 View Your Preferences naw. address on file,
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CALSIRS.

LEARN AND DISCOVER
Early Career 218

THE BENEFIT OF A LIFETIME

IIlIIN“IIIIIIIIIII‘II

Scan the QR code to read Learn and Discover at
CalSTRS.com/learn-and-discover-early-career.

01 02 03 04 05



CalSTRS

Learn more about CalSTRS and your benefits by
attending a My Retirement Benefits webinar.

Continue _
your Pension2

d i Discover more about Pension2 and supplemental
education savings by attending a Start Saving Now webinar.

Financial literacy

Improve your financial literacy by attending a
Save for Your Future webinar.

[=] % [m]

H| Scan the QR code to register today at
=] CalSTRS.com/webinars.

01 | 02 | o3 | o4 | o5 | o6 | 07




Q Homework

Due now:
Q Sign up for myCalSTRS.

Q Elect your one-time death
benefit recipient.

0 Open a defined
contribution account.

01 02 03

Due annually:

O Review your Retirement
Progress Report each fall.




gi%i

Contact us

CalSTRS.com

myCalSTRS

800-228-5453
Monday—Friday
8a.m.—5p.m.




CALSIRS
HOW WILL YOU SPEND YOUR FUTURE?

Thank you
for attending!

A
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